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CARBON TAX 
Motion 

HON LIZ BEHJAT (North Metropolitan) [3.33 pm]: I move — 

That the Council — 

(a) notes that the carbon tax imposed by the Gillard Labor government has significant adverse 
implications for Western Australia because as the single biggest cause of electricity price 
increases it is, and will continue to — 
(i) push up the cost of living and the cost of doing business in Western Australia; and 

(ii) reduce our international competitiveness and cost jobs; and  

(b) calls on the Gillard government to scrap this job-destroying carbon tax immediately.  

Historically, the three greatest lies that have been bandied around barbecues and everywhere we go socially are: 
“I’m going to respect you in the morning;” “I’m from the government, and I’m here to help you;” and “My 
cheque is in the mail.” I think we can probably all agree that historically those have been the three greatest lies. 
But, today, we can change those and I can give members another three they might want to take away from here. I 
will present them in chronological order. The first one was made on 12 August 2010 on The 7.30 Report, when 
Wayne Swan stated —. 

We have made our position very clear. We have ruled it out.  
Again, on 15 August 2010 on Meet the Press, Wayne Swan stated —. 

… what we rejected is this hysterical allegation that somehow we are moving towards a carbon tax … 

The final one, which probably all of us around Australia are most familiar with when it comes to the all-time 
great lies, was made on Channel 10 on 16 August 2010, when then Prime Minister Julia Gillard stated —. 

There will be no carbon tax under the government I lead. 

We all know what happened! 

Hon Nick Goiran: A broken promise! 

Hon LIZ BEHJAT: That is absolutely correct, Hon Nick Goiran. Why did they break this promise when 
obviously at that time, in August 2010, both Wayne Swan and Julia Gillard were convinced that a carbon tax was 
not the way to go? We all know the reason: a deal was made with the Greens to secure government after the 
2010 federal election resulted in a hung Parliament.  

Hon Nick Goiran interjected.  

Hon LIZ BEHJAT: I am afraid, Hon Nick Goiran, we will hear that quite often during this election campaign. 
It was a hung Parliament so the deal was done. In order to cobble together some sort of government, the deal was 
made that the carbon tax would be introduced—contrary to those famous words, “There will be no carbon tax 
under the government I lead.” 

Here we are today, in 2013, headed towards another federal election in 24 or 25 days’ time—whatever the result 
might be. It is obvious from the wording of the motion that since I gave notice in the house on 14 May this year 
that there have been a couple of changes in the federal sphere, and it is well known that Julia Gillard is no longer 
our Prime Minister and we have the return of “Kevin 747”! We know his predilection for travelling all around 
the world in jets when he was foreign minister and as Prime Minister before that, and certainly he has no concern 
about carbon emissions or anything like that because he has one of the largest carbon footprints of any Prime 
Minister that we know.  

Hon Peter Katsambanis interjected.  

Hon LIZ BEHJAT: He has zip! One hopes his numbers will be going to zip on 7 September! We have heard 
some hollow words from the current Prime Minister on what he proposes if the people of Australia are silly 
enough to return him on 7 September. I have great faith that the voters of Australia will not make that mistake. 
But in case something untoward happens and we find ourselves with Kevin Rudd continuing as Prime Minister, 
he has made some sort of hollow promise there will not a carbon tax—hang on, that was Prime Minister Gillard 
who said there would be no carbon tax while she was Prime Minister! Prime Minister Rudd has said we will 
move to an emissions trading scheme. I am a fairly intelligent person and I try to keep up with all of these things, 
but from all of the reading I have done, an emission trading scheme is a carbon tax by any other name. I cannot 
see that it is anything different. We know that in the forthcoming federal election, to get rid of the carbon tax that 
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is having such a disastrous result on the economy throughout Australia and on businesses in Western Australia in 
so many fields, the one person who has said there will be no carbon tax under a government he leads is the 
current federal Leader of the Opposition, Hon Tony Abbott. He is not the sort of person to come out with glib, 
hollow words and just say, “There will be no carbon tax under a government I lead”; he has backs up those 
words in writing. He has put his name to this, and he has signed a letter. I have the letter here. I want to take 
some time today to read the letter into the record, and I am happy to table it as well, if that is what members 
would like. The letter is dated 5 August 2013 and is addressed to Dr Ian Watt, the secretary of the Department of 
Prime Minister and Cabinet in Canberra. It reads — 

Dear Dr Watt  

I am writing to you following the Prime Minister’s announcement that there will be an election on 
7 September 2013.  

As we have now formally entered into the Caretaker Period, I wish to bring to your attention the 
Coalition’s priority legislative drafting requirements should we form government on 7 September 2013.  

As you are aware, as its first priority, — 

I emphasise “as its first priority” —  

a Coalition Government has pledged to repeal the so-called Clean Energy Legislative Package. This 
will have the effect of repealing the carbon tax, emissions trading scheme and associated measures, 
which have directly and indirectly increased the cost of living for households and increased the costs 
borne by businesses by unnecessarily raising electricity and gas prices.  

If elected, the first piece of legislation — 

I emphasise “the first piece of legislation” — 

to be introduced into the Parliament by an elected Coalition Government will be the Bills associated 
with the repeal of the Clean Energy Legislative Package.  

Therefore, I request that as a priority, arrangements are put in place to identify drafters who are expert 
in the legislative detail of this package.  

It would be the expectation of an elected Coalition Government that drafting of the relevant Bills 
related to the repeal of the Clean Energy Legislative Package would begin immediately following the 
election after 7 September 2013. It is my clear intention that legislation to repeal the carbon tax and 
emissions trading scheme — 

So, the carbon tax and the emissions trading scheme — 

will be the first bills introduced into the new 44th Parliament. 

Yours sincerely 

TONY ABBOTT 

It does not get any clearer than that. He is a man of his word. I am sure that now he has put his name to that, that 
is what we will see if, on 7 September, Tony Abbott is fortunate enough to become the Prime Minister of this 
great country. Again, to back up his word, it was not enough that he wrote to the Department of the 
Prime Minister and Cabinet to let it know his intention; he also let the Clean Energy Finance Corporation know. 
A letter from Tony Abbott to Ms Jillian Broadbent, the chair of the Clean Energy Finance Corporation, dated 
5 August 2013, states — 

Dear Ms Broadbent  

I am writing to you following the Prime Minister’s announcement that we will have an election on 
7 September 2013.  

As we have now formally entered into the Caretaker Period, I wish to reiterate the Coalition’s policy 
relating to payments made by the Clean Energy Finance Corporation (CEFC). 

As you are aware, the Coalition does not support the CEFC or the expenditure of $10 billion of 
borrowed money on projects which the private sector has deemed too risky to invest in.  
As is normal practice under Caretaker provisions, I request that the CEFC (as a Commonwealth 
Authority) immediately ceases to assess or make any further approvals or payments.  
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I reiterate that a Coalition Government will not be continuing with the functions of the CEFC or the 
spending of billions of dollars of borrowed money.  
Therefore, if the Coalition forms Government after 7 September 2013, the Treasurer will immediately 
formally notify the board of the CEFC to suspend its operations.  

At the same time, the Treasurer will instruct The Treasury to draft legislation which will have the effect 
of permanently shutting down the CEFC. This legislation will be introduced as a priority in the 44th 
Parliament.  
Yours sincerely 

TONY ABBOTT 

It does not get clearer than that. I have these letters here. If members wish me to table them at the conclusion of 
my remarks, I am more than happy to.  

They are the two positions that the major parties are going into the election on. As for the positions of the minor 
parties, they will never form government in Canberra so I guess their position as always will be all care, no 
responsibility. Of course I am referring to our friends the Greens and where they might stand on this issue. As 
we have heard, the Greens are to be preferenced last after Labor, so from the coalition’s point of view we will 
see the reduction, if not the complete demise, of the Greens in the federal Parliament, which I think could not 
come soon enough in my reckoning. I join my friend Hon Nick Goiran, who I know shares that view with me in 
relation to what has been going on there.  

We currently have a carbon tax. It is at a fixed price of $23 per tonne and will increase to $25.40 per tonne by 
2014–15. It is linked to the European Union carbon price which, strangely, has dropped to an average of €3 in 
2013 and is expected to fall even further, to around €1. There is a massive discrepancy in those figures. 
European financial woes have made politicians in Europe further recognise how little public appetite there is to 
increase the hip-pocket cost to cut emissions. It does not take a genius to do the maths on those changes. The 
carbon price in Europe has fallen to around €1, and in Australia it is $25.40. The federal government will face 
yet another multibillion-dollar black hole in the 2015 budget. Goodness knows, the black hole is big enough as it 
is; it certainly does not need to be pushed up any further.  
The large emitters of CO2 affected by the carbon tax will pass on cost increases in the form of higher prices for 
Western Australian goods and services. We all know that the introduction of the carbon tax directly impacts on 
household expenditure in a number of ways, including water, sewerage, drainage, electricity and public 
transport. All of those things have been pushed up markedly since the introduction of the carbon tax.  
WA Treasury’s 2011–12 Government Mid-year Financial Projections Statement released in December 2011 
estimates that more than half of WA’s households will be worse off under this carbon tax simply because 
adequate commonwealth compensation will not be received to offset the higher cost of living. Last year, the 
federal government overstated its revenue by six times. The current forward price for 2015–16 is what it 
imagined the price would be in that year; that is, $29 for carbon permits. Now it has had to write down, in this 
area alone—let alone other writedowns`—over $5 billion in phantom revenue in 2015–16. As a consequence, the 
federal government has broken its promises by, firstly, stating, “There will be no carbon tax under a government 
I lead” and, secondly, axing legislated tax cuts that would have assisted hardworking Western Australian 
families. Those tax cuts are certainly a reality. Sixty-three liable entities operate solely in Western Australia and 
a further 47 liable entities operate across Australia, including WA, in the resource, mining, gas and 
manufacturing industries. Many of the resource, mining and gas companies are WA based. They are being 
targeted by not only the carbon tax, but also that other horrible tax, the minerals resource rent tax. These 
industries are being hit on both fronts. One would have to ask: how much more tax does Western Australia have 
to stump up to try to prop up the federal government in its dying days?  

We already know that Western Australia is much more of a heavy lifter in its net contribution to the Australian 
economy as opposed to other states and territories. We know that the Western Australian contribution is $6 447 
for each resident. We are far ahead of the other two donor states of New South Wales and Victoria, which are 
$301 and $235 per capita respectively. It can be seen that we are already out of pocket by a long shot. We are 
wondering how much more tax Western Australians would be expected to pay if there was a continuation of the 
carbon tax.  

Unfortunately, Western Australians, along with all Australians, were duped into believing that the Gillard 
government’s carbon tax would be a good thing because it would help the nation reduce emissions when, in fact, 
it does absolutely nothing to tackle that issue. All it does is add a further impost on small business owners, who 
are the backbone of our economy here in Western Australia. Small business owners have to bear the brunt of 
those immediately increased cost pressures eroding their bottom lines. It has a greater impact on their wellbeing 
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and quality of life because, unfortunately, with those increased costs they have been unable to maintain the 
staffing levels that they may have enjoyed previously and have had to make some drastic cuts in that regard.  
I refer to an article by the federal opposition spokesperson on climate matters, Greg Hunt. These are not isolated 
incidents. I am sure honourable members on this side of the house could also quote small business owners in 
their own electorates who are suffering as a result of the carbon tax. He refers to the examples of a cafe owner 
and a supermarket owner just south of Ulladulla in New South Wales. He chatted to these two people, and he 
states — 

Both said that the increase in their electricity prices due solely to the government’s carbon tax was 
coming straight out of their pockets because they couldn’t pass on the increases. 

They have to stump up the extra money. They cannot pass it on, but they still have to somehow make a living for 
themselves and their families. What can they do? They have to try to cut costs. The article continues — 

... the cafe owner had reluctantly let one young staffer go and was instead coming in at 5.30am and 
staying late into the evening to make up the gap. 

Therefore, not only did someone lose their job, but the small business owner has to spend more time away from 
his family and work more hours to try to keep his business going in the fond hope that soon the coalition will 
form government in Canberra and we will see an end to the carbon tax. The supermarket owner had to defer 
hiring staff members and again increased his long hours. This is the effect of the carbon tax on real people, not 
these sort of esoteric amounts and prices and phantom prices for carbon that get bandied around. These are the 
real consequences of the carbon tax on people’s lives. People have to work longer and lay off staff, which seems 
to have been ignored completely by those in power in Canberra.  

With the collapse of the European carbon tax to what The Economist has called almost junk bonds status, the 
Australian carbon tax is now six times higher than the European price. The European price is plummeting, yet 
the Labor government has locked in two more carbon tax price rises. It went up again in July this year and is 
slated to go up again next July if the Labor Party is still occupying—goodness, we hope not—the government 
benches in Canberra after 7 September. The tax is completely out of line with that in the rest of the world.  
From the federal government’s own figures, we know that a carbon tax does not even reduce emissions, which 
will rise by 13.7 per cent from 2010 levels to 641 million tonnes in 2020. To echo the author and former director 
of the Environmental Assessment Institute in Copenhagen, Professor Bjørn Lomborg, in an article in The 
Australian — 

With its carbon tax, Australia is buying the ability to feel good about itself. The tax is way too little to 
significantly change emissions in Australia simply because green alternatives such as solar are still 
three to five times more expensive than fossil fuels, not even counting the expensive need for energy 
storage and new transmission infrastructure.  
To the extent that the carbon tax will have any impact, it will mainly shift production to areas with 
fewer restrictions (say, China) and where production is less efficient, likely leading to larger emissions.  

There we have it from Professor Bjørn Lomborg. He states that it is not efficient and it is likely to lead to larger 
emissions. We were all duped into believing that the introduction of a carbon tax would reduce greenhouse gases 
and carbon emissions, yet we see here that it is leading to larger emissions. Professor Lomborg went on to 
state — 

The real problem with the carbon tax is not that can’t be academically justified but that it is not a 
significant part of the solution to climate change. It creates a feeling of doing good while achieving very 
little … 

How often have we heard that said about the carbon tax? It is a feel-good tax. It was done to appease those who 
got the Labor Party onto the government benches through its cobbled together mishmash of Greens and 
Independents. I remind everyone of the promise made by the former Prime Minister during the campaign, when 
she said, “There will be no carbon tax under the government I lead.” This is a feel-good tax that will be more 
damaging and more harmful to the environment than what it was claimed it would do. It is well recognised that 
Professor Lomborg is one of the world’s leading authorities on this issue. Therefore, if someone like the 
professor is coming up with these quite believable arguments, why should Western Australian businesses that are 
already under cost pressures have to suffer and be burdened further by a tax that achieves nothing? There is no 
justification whatsoever to expect WA businesses, let alone Australian businesses, to be weighed down any 
further when they are already facing pressure from a slowing economy, increased costs and overseas 
competition. Those matters are of great concern to a number of businesses now. We must stay competitive in a 
market in which it is increasingly difficult for us to do that. Further increases to a carbon tax price will drive 
even greater pressure on businesses that are already suffering. We can only imagine what the consequences 



Extract from Hansard 
[COUNCIL — Wednesday, 14 August 2013] 

 p3321b-3326a 
Hon Liz Behjat 

 [5] 

might bring to the WA economy should the carbon tax remain. As I pointed out earlier, come 7 September, Tony 
Abbott will remove the carbon tax, but we are yet to see any concrete evidence that a continuing Labor 
government will do that. It will move to an emissions trading scheme, which is a carbon tax by any other name. 
“A rose by any other name would smell as sweet”, as Shakespeare wrote.  

WA businesses are not feeling very good with this carbon tax noose around their necks. I can see  my good 
friend and colleague Hon Alyssa Hayden nodding her head in agreement because of the work she does with 
small business. She has people ringing her and emailing her daily to say that they cannot keep stumping up for 
this burdensome tax , and for what benefit? It is for no benefit. People do not mind paying taxes if they can see 
that there will be a benefit from them, but there are no benefits from the carbon tax. We are doing nothing to 
reduce carbon emissions. From the government’s modelling we can see that it expects carbon emissions to rise 
over the years. It is un-Australian. It is absolutely un-Australian to create these further imposts on companies that 
are already having strain put on them from external factors.  
I mentioned my good friend Hon Alyssa Hayden and the very good work she does with small business. She has 
made excellent contributions in the house over the years about her involvement in the trucking industry and how 
the carbon tax on truck fuel will affect the trucking industry. That is yet another fantastic tax that will come in on 
1 July 2014, with a Labor government planning to extend its carbon tax to the fuel used in trucks. For goodness 
sake, has the Labor government not got enough on the truck industry already without taxing the fuel it uses? My 
friends from the National Party, and I would even suspect our good friend from the Shooters and Fishers Party, 
are probably inundated daily with their constituents talking about this very issue of a carbon tax on truck fuel and 
the effect it might have on trucking businesses. Truckers are a very valued part of the small business community 
in Western Australia and they are already hurting on a number of fronts. The plan to extend the carbon tax to 
truck fuel starts at 6.858c a litre of diesel, and truckers are expected to respond by using an alternative fuel like 
biodiesel. Maybe that is something that could be looked at, but it will do nothing to remove the barriers facing 
the trucking businesses that want to use biodiesel or biofuels. The Labor government might think that is what 
truckers want to do, but it is doing nothing to help them. All that will do is put a further impost on the industry. 
Government regulation also blocks ways in which the industry could reduce its fuel consumption. We know that 
trucking operators cannot switch to biodiesel as the federal government expects, but the government will apply 
the impost on fuel from 2014.  

One of the biggest groups that has done research into this area is the Australian Industry Group. Its research 
indicates that the majority of businesses are not direct emitters of carbon and do not participate in the carbon 
emissions permit system, so they do not qualify for the offsetting assistance measures in that system and have 
received no compensation for rising energy costs. Industries that are highly emissions intensive and trade 
exposed qualify for assistance that offsets a direct and indirect carbon tax; however, the overwhelming majority 
of businesses do not meet these tests so they do not receive compensation. Again, businesses are expected to 
either pass on the increased costs to consumers where possible or absorb the price rises themselves. 
Unfortunately, the majority of small businesses cannot pass on those costs to their consumers because that will 
make them less competitive in the market, so they have to wear those costs, which affects their bottom line. The 
federal government’s own figures show that small to medium-sized enterprises have struggled with profitability 
over the past few years, and that trend continues on a downward slide. The profit index in the March 
quarter came down from 37.7 points to 37.4, markedly slumping since the high in the March quarter of 2010 
when the figure was 47.6, which even then was not the best. The graph is heading south rapidly. Firms remain 
very pessimistic about their profitability. However, in light of that, the Gillard government still expected 
Australian businesses not only to pay a carbon tax, but to pay it at a rate that is five times higher than it is in 
Europe.  
In May 2013, the Australian Chamber of Commerce and Industry surveyed 1 096 small businesses with 20 
employees or less. The survey was not specific to Western Australia, but Western Australian businesses were 
included in it. The result was a snapshot of businesses across every state and territory about their views on which 
taxation area needed the most reform. It is interesting to note that these 1 096 small businesses, including those 
from WA, rated abolishing the carbon tax as one of their top three priority requests for the next Australian 
government. There is no great surprise there, because we know that is where those people are hurting. An 
overwhelming 70.7 per cent of small businesses indicated that minimising the overall cost of doing business, 
including reducing the tax burdens, was of major importance for the success of the business. That is the ongoing 
reality facing businesses that want to compete, remain profitable and survive—not just to succeed and make a 
living for themselves. It is a very sad day when we, as a state and country, are looking at people only being able 
to survive because of the impost of these sorts of things by a Prime Minister who once said to us in 2010, “There 
will be no carbon tax under a government I lead”—just to remind members of those awful words.  

Challenges face new WA businesses trying to create jobs, and they need full support and incentives to grow. The 
imposition of this unnecessary and burdensome carbon tax will jeopardise their existence and success. 
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Businesses are not being offered any incentives or effective outcomes, only more cost, more debt, more grief and 
another noose around their necks. Not only that; they are also reluctant to risk losing customers by increasing 
their prices, and they are trying to remain competitive in a market in which there is more and more competition 
from overseas and online. It is very hard for small businesses to remain competitive, so costs are coming straight 
out of their hip pockets. Small businesses should not have to make these kinds of decisions—it is just not fair. 
The latest figures from the Australian Bureau of Statistics indicate that just one in two Western Australian 
businesses will make it to their fourth birthdays. I think that is a really sad figure. The past financial year was the 
first time since 2008–09 that the number of businesses in WA had dropped, and the reason for that can be 
correlated directly to the introduction of the carbon tax and the fact that businesses are starting to fail at a much 
greater rate. I reiterate that only one in two businesses in WA will make it to their fourth birthdays, which is very 
sad when on this side of the house we try to support small business as much as we can. 

Other industries in Western Australia and Australia are suffering as a direct result of the imposition of the carbon 
tax. Again, I refer to an article written by Piers Akerman that was published in the Daily Telegraph of 23 June 
this year. 

Several members interjected. 

Hon LIZ BEHJAT: I think Piers Akerman is one of Australia’s better journalists and he certainly enjoys the 
admiration of a number of people around this chamber.  

Hon Peter Katsambanis: He’s a good writer. 

Hon LIZ BEHJAT: Hon Peter Katsambanis is right; he is a very good writer and he writes the truth. 

Hon Ken Baston: And he was in the same class as I was at school. 

Hon LIZ BEHJAT: There we are; what better recommendation can we have than that? He was in the same class 
as Hon Ken Baston at school. 

Hon Brian Ellis interjected. 

Hon LIZ BEHJAT: And Hon Brian Ellis! There we are. We have the Piers Akerman fan club on this side of the 
house, anyway!  

Several members interjected.  

Hon LIZ BEHJAT: It is good to see some reaction from the opposition side of the house and to see that its 
members are still all awake and listening! We are talking about the serious issue of the loss of industry, the loss 
of jobs and the loss of people’s livelihoods. The article states — 

Across Australia, food processors and manufacturers are cutting back to save costs: BlueScope Steel in 
Victoria, 170 jobs gone; Boral, 790 jobs gone; Penrice Soda in SA, 60 jobs gone; Pentair in western 
Sydney, 160 jobs; and Amcor, 300 jobs gone. Goodman Fielder will shut 15 factories, costing 600 jobs. 
Norsk Hydro aluminium smelter near Newcastle is closing, costing 350 jobs. Caltex is shutting its 
Kurnell refinery, costing 330 jobs. 

Other companies are shifting overseas. 

They are finding it impossible to do business.  

Debate adjourned, pursuant to standing orders. 

Sitting suspended from 4.10 to 4.30 pm 
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